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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Northeast South Dakota Community Action Program, Inc.

dba GROW South Dakota
Sisseton, South Dakota

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Northeast South Dakota 
Community Action Program dba GROW South Dakota (a nonprofit organization, hereafter referred 
to as NESDCAP), which comprise the consolidated statement of financial position as of September 30, 
2019, and the related consolidated statements of activities, functional expenses, and cash flows for the 
year then ended, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.  
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the consolidated financial statements 
are free from material misstatement. 
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements.  The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error.  In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no 
such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the consolidated financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of NESDCAP as of September 30, 2019, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted 
in the United States of America. 

Report on Summarized Comparative Information

We have previously audited NESDCAP’s 2018 consolidated financial statements, and we expressed an 
unmodified audit opinion on those audited consolidated financial statements in our report dated 
December 21, 2018. In our opinion, the summarized comparative information presented herein as of and 
for the year ended September 30, 2018, is consistent, in all material respects, with the audited 
consolidated financial statements from which it has been derived.

Supplementary information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements 
as a whole.  The accompanying schedules per location and schedules for NeighborWorks America are 
presented for additional analysis and are not a required part of the consolidated financial statements. 
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of 
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required 
part of the consolidated financial statements.  Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare the 
consolidated financial statements.  The information has been subjected to the auditing procedures 
applied in the audit of the consolidated financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used 
to prepare the consolidated financial statements or to the consolidated financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America.  In our opinion, the information is fairly stated, in all material respects, in relation to 
the consolidated financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 3,
2020, on our consideration of NESDCAP’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulation, contracts, and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of NESDCAP’s internal control over financial reporting or on compliance.  That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering NESDCAP’s 
internal control over financial reporting and compliance. 

Yankton, South Dakota
January 3, 2020
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NORTHEAST SOUTH DAKOTA COMMUNITY ACTION PROGRAM, INC.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
SEPTEMBER 30, 2019

WITH COMPARATIVE TOTALS FOR SEPTEMBER 30, 2018

2019 2018
Without With
Donor Donor

Restrictions Restrictions Total Total
ASSETS

CURRENT ASSETS:
   Cash and cash equivalents 3,854,373$   98,446$        3,952,819$   2,925,206$   
   Receivable from affiliate 97,576 - 97,576 83,155
   Other receivables 5,653 1,744 7,397 10,058
   Current portion of notes receivable, net of allowance for
     loan losses of $4,011 in 2019 and $6,098 in 2018 72,335 3,281 75,616 115,035
   Grant receivable 12,000 174,401 186,401 156,680
   Accrued interest receivable 11,377 - 11,377 13,403
   Prepaid expenses 15,516 - 15,516 17,266
        Total current assets 4,068,830 277,872 4,346,702 3,320,803

LONG-TERM RECEIVABLES:
   Notes receivable, less allowance for loan losses of 
     $220,236 in 2019 and $249,485 in 2018 and
     current maturities 3,728,979 335,851 4,064,830 4,605,367
        Total long-term receivables 3,728,979 335,851 4,064,830 4,605,367

OTHER ASSETS:
   Investments - 13,625 13,625 13,625
   Property and equipment, net 219,493 - 219,493 263,369
   Cash, reserve for replacement of property - 17,689 17,689 12,684
        Total other assets 219,493 31,314 250,807 289,678

             Total Assets 8,017,302$   645,037$      8,662,339$   8,215,848$   

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
   Accounts payable 13,135$        55,581$        68,716$        76,491$        
   Accrued expenses 285,082 - 285,082 261,321
   Security deposits 5,633 - 5,633 5,347
   Unearned revenue - 60,025 60,025 75,533
   Current portion of notes payable 7,801 - 7,801 7,614

      Total current liabilities 311,651 115,606 427,257 426,306

LONG-TERM LIABILITIES
   Notes payable, less current maturities 1,499,967 21,075 1,521,042 1,528,848
      Total long-term liabilities 1,499,967 21,075 1,521,042 1,528,848

         Total Liabilities 1,811,618 136,681 1,948,299 1,955,154

NET ASSETS
   With donor restrictions - permanently designated - 414,617 414,617 592,310
   With donor restrictions - 93,739 93,739 88,099
   Without donor restrictions 6,205,684 - 6,205,684 5,580,285

6,205,684 508,356 6,714,040 6,260,694

Total Liabilities and Net Assets 8,017,302$   645,037$      8,662,339$   8,215,848$   

0

0 0

The accompanying notes are an integral part
of these financial statements.

dba GROW South Dakota
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NORTHEAST SOUTH DAKOTA COMMUNITY ACTION PROGRAM, INC.

CONSOLIDATED STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
YEAR ENDED SEPTEMBER 30, 2019

WITH COMPARATIVE TOTALS FOR SEPTEMBER 30, 2018

2019 2018
Without With
Donor Donor

Restrictions Restrictions Total Total
REVENUE AND OTHER SUPPORT:
       Grant income 651,700$      1,506,672$   2,158,372$   2,254,254$   
       Interest income 188,311 - 188,311 200,630
       Rent income 86,740 - 86,740 62,025
       Housing fee income 40,676 1,814 42,490 52,656
       Miscellaneous income 32,565 12,758 45,323 78,155
       Gain (loss) on the disposal of property & equipment 1,246 - 1,246 572
       Provision for valuation allowance - investments - - - (3,200)

        Total revenue and other support 1,001,238 1,521,244 2,522,482 2,645,092

EXPENSES
PROGRAM SERVICES:
    Weatherization 641,630 - 641,630 662,220
    Business development 214,422 - 214,422 208,649
    Self sufficiency 2,497 - 2,497 38,673
    Housing improvement 742,514 - 742,514 603,640
    Emergency assistance 171,987 - 171,987 149,852

1,773,050 - 1,773,050 1,663,034
SUPPORTING SERVICES:
    Management and general 296,086 - 296,086 274,065

           Total Expenses 2,069,136 - 2,069,136 1,937,099

Reclassification of Net Assets:
   Released in satisfaction of purpose 1,520,609 (1,520,609) - -
   Reserve deposits required by grantor agency (5,005) 5,005 - -
   Permanent designation released by grantor agency 177,693 (177,693) - -

           Total Reclassification 1,693,297 (1,693,297) - -

Change in Net Assets 625,399 (172,053) 453,346 707,993

Net Assets, Beginning of Year 5,580,285 680,409 6,260,694 5,552,701

Net Assets, End of Year 6,205,684$   508,356$      6,714,040$   6,260,694$   

The accompanying notes are an integral part
of these financial statements.

dba GROW South Dakota
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NORTHEAST SOUTH DAKOTA COMMUNITY ACTION PROGRAM, INC.

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED SEPTEMBER 30, 2019

WITH COMPARATIVE TOTALS FOR SEPTEMBER 30, 2018

2019
Supporting

Program Services Services Total Expenses

Business Self Emergency Administrative
Weatherization Development Sufficiency Housing Assistance Total and General 2019 2018

Salaries 115,977$      141,724$  2,116$  306,074$  46,320$  612,211$  185,195$ 797,406$  685,895$  
Materials 226,506 -  -   50,237 - 276,743 - 276,743 235,567
Contractual 177,711 -  -   51,330 - 229,041 - 229,041 261,476
Milbank 16 Plex Expenses -  -   -  111,654 - 111,654 - 111,654 100,834
Other Program Expenses 183 2,507 - 28,440 67,534 98,664 4,233 102,897 118,894
Employee benefits 9,611 15,261 7 23,418 4,726 53,023 17,426 70,449 64,882
Payroll taxes 8,924 10,354 162 22,133 3,474 45,047 13,875 58,922 50,888
Insurance 23,152 2,868 - 7,007 7,427 40,454 11,213 51,667 52,809
Repairs and maintenance 26,431 4,381 201 9,333 3,339 43,685 5,040 48,725 48,147
Travel Expenses 6,898 6,015 11 31,160 1,429 45,513 2,157 47,670 50,514
Retirement 5,543 13,897 - 13,122 2,973 35,535 11,274 46,809 34,535
Utilities 14,828 2,368 - 4,735 6,130 28,061 12,523 40,584 38,489
Supplies 236 2,246 - 25,389 3,359 31,230 5,071 36,301 25,806
Rent Expense 4,904 7,154 - 6,657 5,317 24,032 11,968 36,000 36,000
Training 2,124 2,088 - 19,652 97 23,961 147 24,108 26,314
Professional Fees 6,479 1,329 - 4,207 3,441 15,456 5,194 20,650 18,468
Interest Expense -  -   -  19,956 - 19,956 - 19,956 20,000
Food Commodities Used -  -   -  -   13,911 13,911 - 13,911 17,738
Marketing 93 14 - 13,283 36 13,426 54 13,480 4,490
Program Supplies 11,218 440 - - -  11,658 - 11,658 13,633
Telephone 115 1,238 - 2,014 1,631 4,998 2,463 7,461 8,394
Depreciation -  -   -  -   -  -  6,981 6,981 6,981
Memberships 27 348 - 3,047 384 3,806 579 4,385 2,589
Postage 32 190 - 1,237 459 1,918 693 2,611 2,455
Equipment Purchased 638 -  -   - -   638 - 638 2,780
Bad Debt Expense (recoveries) -  -   -  (11,571) - (11,571) - (11,571) 8,521

641,630$      214,422$  2,497$  742,514$  171,987$  1,773,050$   296,086$  2,069,136$   1,937,099$   

of these financial statements.
The accompanying notes are an integral part

dba GROW South Dakota
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NORTHEAST SOUTH DAKOTA COMMUNITY ACTION PROGRAM, INC.

CONSOLIDATED STATEMENT OF CASH FLOWS
YEAR ENDED SEPTEMBER 30, 2019

WITH COMPARATIVE TOTALS FOR SEPTEMBER 30, 2018

2019 2018

Cash Flows From Operating Activities
  Increase in net assets 453,346$      707,993$
  Adjustments to reconcile increase in net assets to net cash
    provided by operating activities:
    Depreciation 43,876 44,509
    (Recoveries) provision for the allowance for loan losses (11,571) 8,521
    Value of commodities used (13,911) (17,738)
    Provision for valuation allowance - investments - 3,200
    (Gain) on sale of property and equipment (1,246) (572)
    Value of commodities received 13,911 17,738
  Changes in operating assets and liabilities

 (Increase) decrease in:
     Receivables from affiliate (14,421) (4,559)
     Other receivables 2,661 (9,232)
     Grants receivable (29,721) 192,673
     Accrued interest receivable 2,026 222
     Prepaid expenses 1,750 -
 Increase (decrease) in:
     Accounts payable (7,775) 9,629
     Accrued expenses 23,761 47,539
     Security deposits 286 1,672
     Unearned revenue (15,508) (527)
   Net cash provided by operating activities 447,464 1,001,068

Cash Flows From Investing Activities
  Change in funded account for replacement of property (5,005) 12,176
  Net decrease (increase) in notes receivable 591,527 (84,532)
  Purchase of property and equipment - (20,592)
  Proceeds from investment dividend - 4,250
  Proceeds from the sale of property and equipment 1,246 572

    Net cash provided by (used in) investing activities 587,768 (88,126)

Cash Flows From Financing Activities
  Proceeds received from issuance of notes payable - 120,186
  Principal payments on notes payable (7,619) (127,001)

     Net cash (used in) financing activities (7,619) (6,815)

  Change in Cash and Cash Equivalents 1,027,613 906,127

  Cash and Cash Equivalents:
    Beginning 2,925,206 2,019,079

     Ending 3,952,819$ 2,925,206$

Supplemental Disclosures
Cash payments for:

  Interest 28,126$        28,322$        

Reconciliation of Cash to the Balance Sheet
Cash and cash equivalents - Without Donor Restrictions 3,854,373$ 2,794,261$

  Cash and cash equivalents - With Donor Restrictions 98,446 130,945        
3,952,819$ 2,925,206$

The accompanying notes are an integral part
of these financial statements.

dba GROW South Dakota
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Net Assets Without Donor Restrictions
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Net Assets With Donor Restrictions – 
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Presentation of Financial Statements of Not-for-Profit Entities.
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Donor Restricted Cash and Certificates of Deposit

Donor Restricted Other Receivables

Donor Restricted Grants Receivable
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Donor Restricted Notes Receivable

Donor Restricted Investments

Donor Restricted Cash, Reserve for replacement of Property

 Donor Restricted Accounts Payable

Donor Restricted Accrued Expenses

Donor Restricted Unearned Revenue

- 17 -



Donor Restricted Unearned Revenue, continued 

Donor Restricted Notes Payable
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NORTHEAST SOUTH DAKOTA COMMUNITY ACTION PROGRAM, INC.

SUPPLEMENTARY FINANCIAL INFORMATION
SEPTEMBER 30, 2019

WITH COMPARATIVE TOTALS FOR SEPTEMBER 30, 2018

SCHEDULE OF FINANCIAL POSITION PER LOCATION

2019 2018
Milbank Eliminating

NESDCAP 16-Plex Entries Total Total
ASSETS

CURRENT ASSETS:
   Cash and cash equivalents 3,944,365$ 8,454$        -$ 3,952,819$ 2,925,206$
   Receivable from affiliate 97,576 - -   97,576 83,155
   Other receivables 7,397 - -   7,397 10,058
   Current portion of notes receivable, net of allowance for
     loan losses of $4,011 in 2019 and $6,098 in 2018 75,616 - -   75,616 115,035
   Grant receivable 186,401 - -   186,401 156,680
   Accrued interest receivable 11,377 - -   11,377 13,403
   Prepaid insurance 15,516 - -   15,516 17,266

    Total current assets 4,338,248 8,454 - 4,346,702 3,320,803

LONG-TERM RECEIVABLES:
   Notes receivable, less allowance for loan losses of 

 $220,236 in 2019 and $249,485 in 2018 and
 current maturities 4,064,830 - -   4,064,830 4,605,367
    Total long-term receivables 4,064,830 - -   4,064,830 4,605,367

OTHER ASSETS:
   Investments 13,625 - -   13,625 13,625
   Property and equipment, net 13,131 206,362 - 219,493 263,369
   Cash, reserve for replacement of property - 17,689 - 17,689 12,684

    Total other assets 26,756 224,051 - 250,807 289,678

   Total Assets 8,429,834$ 232,505$ -$ 8,662,339$ 8,215,848$

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
   Accounts payable 68,716$ -$ -$ 68,716$ 76,491$
   Accrued expenses 277,791 7,291 - 285,082 261,321
   Security deposits - 5,633 - 5,633 5,347
   Unearned revenue 60,025 - -   60,025 75,533
   Current portion of notes payable - 7,801 - 7,801 7,614

  Total current liabilities 406,532 20,725 - 427,257 426,306

LONG-TERM LIABILITIES
   Investment in Milbank 16 Plex 288,187 - (288,187) - -   
   Notes payable, less current maturities 1,021,075 499,967 - 1,521,042 1,528,848

  Total long-term liabilities 1,309,262 499,967 (288,187) 1,521,042 1,528,848

     Total Liabilities 1,715,794 520,692 (288,187) 1,948,299 1,955,154

NET ASSETS
   With donor restrictions - permanently designated 414,617 - -   414,617 592,310
   With donor restrictions 76,050 17,689 - 93,739 88,099
   Without donor restrictions 6,223,373 (305,876) 288,187 6,205,684 5,580,285

6,714,040 (288,187) 288,187 6,714,040 6,260,694

  Total Liabilities and Net Assets 8,429,834$ 232,505$ -$ 8,662,339$ 8,215,848$

0

- -   0 0

See Independent Auditor's Report

dba GROW South Dakota
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NORTHEAST SOUTH DAKOTA COMMUNITY ACTION PROGRAM, INC.

SUPPLEMENTARY FINANCIAL INFORMATION
YEAR ENDED SEPTEMBER 30, 2019

WITH COMPARATIVE TOTALS FOR SEPTEMBER 30, 2018

SCHEDULE OF ACTIVITIES PER LOCATION

2019 2018
Milbank Eliminating

NESDCAP 16-Plex Entries Total Total
REVENUE AND OTHER SUPPORT:
       Grant income 2,158,372$  -$            -$ 2,158,372$ 2,254,254
       Interest income 188,280 31 - 188,311 200,630
       Rent income - 86,740 - 86,740 62,025
       Housing fee income 42,490 - - 42,490 52,656
       Miscellaneous income 43,337 1,986 - 45,323 78,155
       Gain (loss) on the disposal of surplus items 1,246 - - 1,246 572
       Provision for valuation allowance - investments - - - - (3,200)
       Loss on Milbank 16 Plex (22,897) - 22,897 - -

        Total revenue and other support 2,410,828 88,757 22,897 2,522,482 2,645,092

EXPENSES
PROGRAM SERVICES:
    Weatherization 641,630 - - 641,630 662,220
    Business development 214,422 - - 214,422 208,649
    Self sufficiency 2,497 - - 2,497 38,673
    Housing improvement 630,860 111,654 - 742,514 603,640
    Emergency assistance 171,987 - - 171,987 149,852

1,661,396 111,654 - 1,773,050 1,663,034
SUPPORTING SERVICES:
    Management and general 296,086 - - 296,086 274,065

           Total Expenses 1,957,482 111,654 - 2,069,136 1,937,099

Change in Net Assets 453,346 (22,897) 22,897 453,346 707,993

Net Assets, Beginning of Year 6,260,694 (265,290) 265,290 6,260,694 5,552,701

Net Assets, End of Year 6,714,040$  (288,187)$   288,187$    6,714,040$ 6,260,694$ 

See Independent Auditor's Report

dba GROW South Dakota
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NORTHEAST SOUTH DAKOTA COMMUNITY ACTION PROGRAM, INC.

SUPPLEMENTARY FINANCIAL INFORMATION
SEPTEMBER 30, 2019

SCHEDULE OF FINANCIAL POSITION
NEIGHBORWORKS AMERICA DONOR RESTRICTED CAPITAL FUND

Net Assets With Donor Restrictions
Permanently 

Restricted Designated Total
ASSETS

Cash and cash equivalents 31,995$          75,486$ 107,481$         
Notes receivable - 339,131 339,131

Total Assets 31,995$          414,617$ 446,612$         

LIABILITIES AND NET ASSETS

Net assets 31,995$          414,617$ 446,612$         

Total Liabilities and Net Assets 31,995$          414,617$ 446,612$         

SCHEDULE OF ACTIVITIES
NEIGHBORWORKS AMERICA DONOR RESTRICTED CAPITAL FUND

Net Assets With Donor Restrictions
Permanently 

Restricted Designated Total
REVENUE AND OTHER SUPPORT:

Capital Grant - NeighborWorks America -$ (177,693)$  (177,693)$        

(Decrease) in Net Assets - (177,693) (177,693)

Net Assets, Beginning of Year 31,995 592,310 624,305

Net Assets, End of Year 31,995$          414,617$ 446,612$         

See Independent Auditor's Report

During the year ended September 30, 2019, $4,055 was earned in investment and interest income
on the net assets of the NeighborWorks America Permanently Designated Capital Funds. These
proceeds were released by the organization for operational use. Also during the year,
NeighborWorks authorized the release of $177,693 from Permanently Designated Capital Funds ffor
lending capital. There were no proceeds from capital projects in excess of the amount of funds
necessary to maintain the net assets at a level disclosed in the Capital Fund Agreement with
NeighborWorks America. Notes Receivable consist of projects for Milbank Apartments LLC,
Pheasant Valley Courtyard LLC and for Single Family Housing Loans.

dba GROW South Dakota
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Northeast South Dakota Community Action Program, Inc.

dba GROW South Dakota
Sisseton, South Dakota

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the consolidated financial statements of 
Northeast South Dakota Community Action Program, Inc. dba GROW South Dakota (a nonprofit 
organization, hereafter referred to as NESDCAP), which comprise the consolidated statement of financial 
position as of September 30, 2019, and the related consolidated statements of activities, functional 
expenses, and cash flows for the year then ended, and the related notes to the financial statements, and 
have issued our report thereon dated January 3, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered NESDCAP’s 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of NESDCAP’s internal control.  
Accordingly, we do not express an opinion on the effectiveness of the NESDCAP’s internal control. 

Madison Office 205 North Egan Avenue PO Box 505 Madison, SD  57042 605.256.9165
Yankton Office 207 Douglas Avenue PO Box 1018 Yankton, SD  57078 605.665.4401 
Sioux Falls Office 507 West 10th Street PO Box 876 Sioux Falls, SD 57101 605.336.0372 
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A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 

Compliance and Other Matters

As part of obtaining reasonable assurance about whether NESDCAP’s consolidated financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts.  However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion.  The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards.  

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s 
internal control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the organization’s internal control and compliance. 
Accordingly, this report is not suitable for any other purpose. 

Yankton, South Dakota
January 3, 2020
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
Northeast South Dakota Community Action Program, Inc.

dba GROW South Dakota
Sisseton, South Dakota

Report on Compliance for Each Major Federal Program

We have audited Northeast South Dakota Community Action Program, Inc. dba GROW South Dakota (a 
nonprofit organization, hereafter referred to as NESDCAP) compliance with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a direct and material effect 
on each of NESDCAP’s major federal programs for the year ended September 30, 2019.  NESDCAP’s 
major federal programs are identified in the summary of auditor’s results section of the accompanying 
schedule of findings and questioned costs. 

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of NESDCAP’s major federal programs 
based on our audit of the types of compliance requirements referred to above.  We conducted our audit 
of compliance in accordance with auditing standards generally accepted in the United States of America; 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards (Uniform Guidance). 
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Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred 
to above that could have a direct and material effect on a major federal program occurred.  An audit 
includes examining, on a test basis, evidence about NESDCAP’s compliance with those requirements 
and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program.  However, our audit does not provide a legal determination of NESDCAP’s compliance.

Opinion on Each Major Federal Program

In our opinion, NESDCAP complied, in material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for 
the year ended September 30, 2019.

Report on Internal Control Over Compliance

Management of NESDCAP is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered NESDCAP’s internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine 
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an 
opinion on compliance for each major federal program and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion 
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on 
the effectiveness of NESDCAP’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with 
a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance.

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Yankton, South Dakota
January 3, 2020
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