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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
GROW South Dakota
Sisseton, South Dakota

Report on the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of GROW South Dakota
(a nonprofit corporation) (Corporation) and its subsidiaries, which comprise the consolidated
statement of financial position as of June 30, 2024, and the related consolidated statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to
the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of the Corporation and its subsidiaries as of June 30, 2024, and
the changes in their net assets and their cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the Corporation
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.
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GROW SOUTH DAKOTA AND SUBSIDIARIES

CONSOLIDATED SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2024

Assistance Pass-Through
Federal Grantor/Pass-Through Grantor Listing Entity Identifying Federal
Program or Cluster Title Number Number Expenditures
U.S. Department of Agriculture - Rural Development
Direct Funding:

Intermediary Relending Program - Note 4 10.767 $ 970,210
Rural Microentrepreneur Program - Direct Loan - Note 4 10.870 346,580
Rural Microentrepreneur Program - Project Grant 10.870 13,912
Meat and Poultry Intermediary Lending Program 10.382 5,181,014
Total U.S. Department of Agriculture - Rural Development 6,511,716

U.S. Small Business Administration
Direct Funding:

Intermediary Lending Program - Note 5 59.062 483,557

Pass Through Startup Sioux Falls
Community Navigator Pilot Program 59.077 o 8,386
Total U.S. Small Business Administration 491,943

U.S. Department of Treasury
Direct Funding:

Community Development Financial Institution Program - FA Program 21.020 660,000
Community Development Financial Institution Program - Capital Magnet Fund 21.011 830,516
Total U.S. Department of Treasury 1,490,516

Total Federal Finance Assistance $ 8,494,175

*** Pass-Through Identifying Number not available

Note 1 - Basis of Presentation

The accompanying consolidated schedule of expenditures of federal awards (the schedule) includes the federal award activity of GROW South
Dakota and its subsidiaries, under programs of the federal government for the year ended June 30, 2024. The information is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance). Because the schedule presents only a selected portion of the operations of
GROW South Dakota, it is not intended to, and does not, present the financial position, changes in net assets, or cash flows of GROW South
Dakota.

Note 2 - Summary of Significant Accounting Policies

Expenditures reported in the schedule are reported on the accrual basis of accounting. When applicable, such expenditures are recognized
following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement. No federal financial assistance has been provided to a subrecipient.

Note 3 - Indirect Cost Rate

GROW South Dakota has not elected to use the 10% de minimis cost rate.

Note 4 - Federal Loan Programs

The federal loan programs listed below are administered directly by GROW South Dakota and balances and transactions related to these
programs are included in GROW South Dakota’s consolidated financial statements. Expenditures reported in this schedule consist of the
beginning of the year loan balance plus additional loan advances during the year. The balances of loans outstanding at June 30, 2024, under
those federal loan programs are as follows:

Assistance Outstanding
Listing Balance at June
Number 30, 2024
U.S. Small Business Administration (ILP) 59.062 $ 426,758
U.S. Department of Agriculture (IRP | and IRP II) 10.767 $ 930,982
U.S. Department of Agriculture (RMAP) 10.870 $ 319,288

See Independent Auditor's Report
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